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“Science and time and necessity have propelled us, the United States, to be the general store for the world; dealers in
everything. Most of all, merchants for a better way of life.”

-Lady Bird Johnson

Lady Bird made this statement more than 50 years ago and it's more true now than then. Putting emotion aside and
focusing on the numbers, our (the U.S.) economic power dwarfs all nations but one, China. Let’s take a look:

World Gross Domestic Product (GDP) in 2018 equaled $85,840,390,000,000'

By Country:

USA $20,494,100,000,000
China 13,608,156,000,000
Japan 4,970,915,000,000
Germany 3,996,759,000,000
United Kingdom 2,825,207,000,000
France 2,777,535,000,000
India 2,726,322,000,000
Italy 2,073,901,000,000
Brazil 1,868,626,000,000
Canada 1,712,510,000,000
Russian Federation 1,657,553,000,000
European Union (513MM Pop, 28 Nations) 18,756,100,000,000
Eurozone (342MM Pop, 19 nations) 13,000,000,000,000

It’s hard to believe, but the U.S. GDP equals that of the next seven (7) economies of the world ex-China. Our economy is
also larger than the 28 countries that make up the Eurozone!
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So why is it so important that we reach a trade agreement with China as well as with Mexico, Canada and the Eurozone?
Simple, with a world population approaching 7.72 billion people, the U.S. represents less than 5% with 330 million
people...but we produce 23.3% of the worlds GDP. The opportunity for us is being the “General Store” to the other 95% of
the world’s population. Trade agreements will only enhance our economic presence, allowing our companies to remain the
leaders in their industries. This corporate leadership creates more jobs, higher wages, and a greater tax base to fund
programs in healthcare, retirement, infrastructure and care for the underserved. An additional benefit is that it gives us a
seat at the table that shapes world events. When so many countries struggle under military controlled tyranny, where
ethnic and religious genocide are commonplace, we are the voice that speaks loudest.

The Markets

Equity Markets continue to show signs of consolidation. On January 2, 2018 the S&P 500 opened at 2,854 and as
of October 3, 2019 it closed at 2,925. In the last 21 months the S&P 500 is up a paltry 2.5%. However, when the
news programs announce daily that the markets are reaching new record highs, they neglect to say how marginal
the gains are. Once trade agreements are made, and I believe they will be, then an earnings picture should be
clearer and the markets may continue to rise. We often talk about “bull markets climb the wall of worry”.
Concerns over China, Brexit, USMCA (U.S., Mexico & Canada Agreement), the Middle East and more tend to
grab our attention, but as all these negatives are put to the side, higher levels of confidence should return. For the
consumer it’s the employment picture that gives them confidence. For the investor it’s the continued economic
growth that gives them the same. And finally, we must keep in mind that a weak economy is not good for the re-
election of an incumbent President! Enough said!
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IMPORTANT DISCLOSURES

The information set forth was obtained from sources believed to be reliable, but we do not guarantee its accuracy or completeness. The views expressed herein
are those of the author. All opinions are subject to change without notice. This information has been prepared solely for informational purposes only and is
not an offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial instrument, or to participate in any trading strategy. Past
performance of any security is not a guarantee of future performance. There is no guarantee that this investment strategy will work under all market conditions.
Holdings are subject to change daily, so any securities discussed in this profile may or may not be included in your account if you invest in this investment
strategy. Do not assume that any holdings mentioned were, or will be, profitable. The performance, holdings, sector weightings, portfolio traits and other
data for an actual account may differ from that in this material due to various factors including the size of an account, cash flows within an account, and
restrictions on an account. Top holdings, sector allocation, portfolio statics and credit quality are based on the recommended portfolio for new investors as of
the date specified. Holdings lists indicate the largest security holdings by allocation weight as of the specified date. Other data in this material is believed to
be accurate as of the date this material was prepared unless stated otherwise. S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks
generally representative of the broad stock market. An investment cannot be made directly in a market index.Tax laws are complex and subject to change.
Wells Trecaso Financial Group, LLC does not provide tax or legal advice and are not “fiduciaries” (under ERISA, the Internal Revenue Code or otherwise)
with respect to the services or activities described herein except as otherwise agreed to in writing by Wells Trecaso Financial Group. Individuals are encouraged
to consult their tax and legal advisors (a) before establishing a retirement plan or account, and (b) regarding any potential tax, ERISA and related consequences
of any investments made under such plan or account. Securities offered through Cabot Lodge Securities, LLC [CLS] Member FINRA / SIPC. 200 Vesey Street,
24th Floor, New York, NY 10281, 888.992.2268. Advisory services through Wells Trecaso Financial Group, LLC. Wells Trecaso Financial Group, LLC is not
controlled by or a subsidiary of CLS. This does not constitute an offer to buy or sell any security; investments in securities may not be suitable for all investors.
An investment in any security may involve risk and the potential loss of your initial investment. Investors should review all “Risk Factors” before investing.
Investors should perform their own due diligence before considering any investment. Wells Trecaso Financial group, LLC and Cabot Lodge Securities, LLC
does not provide tax advice. Any discussion of taxes herein is for informational purposes. Past performance is not indicative of future results. Investment
products, Insurance and Annuity products are not FDIC Insured/Not Bank Guaranteed/Not Insured by a Federal Government Agency/May Lose Value.
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